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Premia Global Advisors Market Commentary to Trump’s
Election Win and Republican-Controlled Congress

Following Donald Trump’s election win and a projected Republican majority in Congress, financial markets
experienced significant fluctuations. Key shifts included a steepened yield curve, a rally in U.S. equities, and higher
Treasury yields. Investors appear optimistic, expecting pro-business policies like tax cuts (individual and corporate),
deregulation, and robust earnings growth; however, risks of inflation, higher government debt, and tariffs remain
concerns.

Market Reactions and Explanations:

1. Yield Curve and Treasuries: Long-term Treasury yields surged as the yield curve steepened, reflecting
concerns about Trump’s proposed policies on tariffs, immigration, and government spending, which may
escalate debt levels and inflation over the next decade. The Federal Reserve’s recent rate cuts add to this
dynamic, making long-term bonds increasingly attractive.

2. U.S. Equities: Stock markets rose, driven by expectations of a pro-business agenda. Investors anticipate
reduced regulation and potential tax benefits, particularly in sectors like financials and small caps.
However, conflicting signals exist, as policies that may stimulate growth could also generate inflationary
pressures, impacting profits.

3. Debt and Deficit Concerns: Trump’s tax and spending proposals are estimated to increase the U.S.
deficit by trillions over the next decade, pushing debt-to-GDP levels significantly higher. A Republican-
controlled Congress may support many of these policies but could face constraints due to narrow majorities
and market reactions to fiscal expansion.

4. Trade and Dollar: Trump remains focused on reducing the US trade deficit. He has touted the
imposition of a 10-20% tariff on all imports and 60% on Chinese imports. Although it could strengthen the
U.S. dollar in the short term, it could potentially introduce volatility in global markets. This policy shift
could benefit domestic sectors like energy and steel but may negatively impact international equities.
Cross-border M&A into the US could also pick up as international firms seek to “get inside” of Trump’s
propose tariff wall. As it concerns monetary policy, it is no secret that Trump favors lower rates and a
weaker dollar, but any moves to have an input into rate setting would add volatility into the market and are
relatively unlikely.

5. Diverse Sectoral Impacts: The policy outlook could provide mixed results across sectors. While Big
Tech may benefit from less antitrust scrutiny, regional banks and traditional energy companies stand to gain
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from deregulation. Conversely, higher rates and debt pressures may challenge growth sectors reliant on low
borrowing costs.

6. Inflation: Broadly speaking, Trump’s proposed policies will exacerbate inflationary pressure. Industrial
firms and consumer and retail firms — particularly those heavily reliant on foreign imports — are likely to be
hit hard by Trump’s tariff regime unless they have already on shored production and sourcing of key inputs.
Despite increased Treasury yields, inflation expectations (as measured by the 10-Year Breakeven Inflation
Rate, which implies what market participants expect inflation to be in the next 10 years, on average)
haven’t changed much.

7. International Markets: The strengthened dollar and tariff uncertainty pose risks for non-U.S. markets.
Chinese equities have remained stable, bolstered by potential domestic stimulus, while European and
Mexican stocks could be affected by changing trade relations.

Investment Implications:

We believe these results warrant a close monitor as Trump’s policies evolve, balancing opportunities in U.S. equities
with caution about rising rates, tariffs, and deficits. Emphasizing diversification, including private markets assets
like private equity, private credit, private real estate, and infrastructure, can help mitigate market volatility amid
policy uncertainty.

Initial Market Reactions (as of Friday, November 8%, 2024)

Security Reaction Last 60 hours | Explanation

Equities S&P 500: +3.55% Markets are likely pricing in Trump’s deregulatory agenda
alongside tax cuts and tailwinds for M&A activity. But they may
be underpricing disruptive tariffs and immigration shifts.

US Treasury US 10 Year: up 4bps to Bond markets initially reacted to higher levels of inflation, with

Bonds 4.31%, then back to 4.27% rates up 11 bps, but by Friday they had fallen 4.27%.

Commodities | WTI Oil: -2.7% from Oil markets reflect tensions between a stronger dollar, increased
Wednesday’s highs to US oil production, and Trump policies disrupting global oil
$70.39/b supply, with a marginal shift down.

Currencies USD: +1.26% The dollar rose at least in part because of the view that Trump

trade policies will contribute to a stronger dollar in 2025.
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Disclosures

This report is intended solely for the exclusive use of the person to whom it is being provided for informational purposes only. It may not be
modified, distributed, or otherwise provided in whole or in part to a prospective investor or someone considering investing in the portfolio models
without Premia Global Advisor’s (Premia) express authorization.

The market statistical and pricing information contained in this report is being provided for illustration purposes and as a service for you. The
information in this report does not in any way supersede the information in your account statements and trade confirmations, which are the only
official and accurate records of your account activity. This report represents a portfolio of securities that may include securities owned by you
based on our records of transactions processed through us or supplemental information supplied by you. The securities listed may not represent
actual holdings in your account or in accounts with other brokerage firms. The prices indicated are obtained from sources we consider reliable but
are not guaranteed in terms of accuracy.

Performance analysis is based on information provided by outside third parties. This information has been obtained from sources we consider to
be reliable, but we cannot guarantee its accuracy or completeness. It should not be assumed that your account holdings correspond directly to any
comparative indices. Historical performance results for investment indices and/or product benchmarks have been provided for general
comparison purposes only, and do not include the charges that might be incurred in an actual portfolio, such as transaction and/or custodial
charges, investment management fees, or other fees applicable to the account, all of which could result in substantially lower results. You cannot
invest directly in an index. The performance data shown takes into consideration the expense ratios of the underlying mutual funds. Alphas and
betas shown reflect calculations for the time periods shown. The information presented does not reflect the impact of taxes on non-qualified
accounts. Any tax considerations do not constitute tax advice and are not intended to be used to avoid federal, state, or local income tax, or related
tax liability. We do not provide legal or accounting or tax advice. Investors are encouraged to discuss the tax and legal implications of any
transactions contemplated with their professional legal or accounting, or tax advisors.

This report is for general information only and does not take into consideration an investor’s specific investment objectives or risk tolerance. Past
performance is not a guarantee of future results. No projection or representation can be made regarding future performance results. There is no
guarantee that such a performance could be achieved or that similar results could be attained in the future. All investments carry the risk of loss.
Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific
investment, investment strategy, investment model, or product, including the investments, strategies or models referenced in this report, will be
profitable, prove successful, equal any corresponding indicated historical performance level, be suitable for a particular individual situation or
portfolio.

The information presented does not constitute a solicitation for services or for the purchase or sale of any securities. Allocations and performance
do not represent securities for purchase. The products and services discussed in this report may not be available in all countries or jurisdictions
and may not be suitable for all investors. Operational considerations or the investor’s specific requirements may necessitate substituting different
funds, Exchange Traded Funds (ETFs) or other products for particular investment categories that may result in performance differences among
individual portfolios. Mutual Fund and ETFs are sold by prospectus. Please consider the investment objectives, risk, charges, and expenses
carefully before investing. The prospectus, which contains this and other information, can be obtained by calling your Advisor. Read the
prospectus carefully before investing.

Premia is a registered investment advisor located in Coral Gables, Florida. Premia offers a broad range of investment advisory and wealth
management products and services. Investment advisory services involve different types of services, fees, compensation arrangements, rights, and
responsibilities. Please contact your advisor for additional information.
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